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Members of the Public
Call To Order

Commissioner George Fair, Vice Chair, called the regular meeting of the Commission of Real Estate Appraisers and Home Inspectors to order at 10:50 a.m.
Approval of Minutes

The minutes of the business meeting held on April 11, 2011 were approved with corrections.  Motion (I) was made by Commissioner Grewell seconded by Commissioner Hodnett, and unanimously carried that the minutes of the business meeting be approved with corrections.  Motion (II) was made by Commissioner Grewell, seconded by Commissioner Smith, and unanimously carried that the minutes of the executive session be approved without corrections.  
Education/Application Real Estate Appraiser Committee Report  

Commissioner McAdams reported that the Appraiser Education/Application Committee met on this date and reviewed and approved 20 courses.  Motion III was made by Commissioner Rush seconded by Commissioner McAdams and unanimously carried that the Commission accept the recommendations of the Real Estate Appraiser Education Committee.

Real Estate Appraiser Complaint Committee Report 

Commissioner Rush reported to the Commission that the Appraiser Complaint Committee met prior to the public meeting and reviewed many items of business, which had been placed before the Committee. The disposition of which was as follows:

Complaints 
-
65  
cases were reviewed;



 1
case was referred to OIS;




 7
cases were closed;




 0
cases were referred to Precharge Review;




 3
cases were scheduled for informal hearings




54
cases were tabled, referred for investigation, or are 


currently being reviewed by investigators

The Appraiser Complaint Committee met prior to the public meeting in Executive Session, pursuant to State Government Article, Annotated Code of Maryland, § 10-508 (a)(7),  to receive the advice of counsel regarding the above-mentioned matters.  Motion IV was made by Commissioner Rush, seconded by Commissioner McAdams that the Commission accept the report and recommendations of the Appraiser Complaint Committee.  This motion passed by a unanimous decision.

Home Inspector Complaint Committee
Commissioner Grewell reported that the Home Inspector Complaint Committee met prior to the public meeting and reviewed and tabled 5 complaints.
The Complaint Committee met prior to the public meeting in Executive Session, pursuant to State Government Article, Annotated Code of Maryland, §10-508(a)(7), to receive advice of counsel regarding the above mentioned matters.  

Motion V was made by Commissioner Smith, seconded by Commissioner McAdams that the Commission accept the recommendations of the Home Inspector Complaint Committee.  This motion passed by a unanimous decision.  
Home Inspector Education/Application Committee

Commissioner Grewell reported to the Commission that the Home Inspector Education/Application Committee had not been presented any education materials to review.

2011 Legislative Session
SB 658

Deputy Commissioner Harry Loleas advised the members that the two major components of SB 658 concern the registration of appraisal management companies (AMCs) and the conversion of the Commission from a general fund agency to a special, non-lapsing fund agency.  He explained that the implementation of SB 658 will be a very complex process and that making fiscal and other affected projections will be difficult.  He explained that because there is no existing track record with the registration of AMCs, the Commission must rely on data supplied by other jurisdictions actively regulating AMCs in making projections. 
Registration of Appraisal Management Companies

Mr. Loleas explained that SB 658 provides for the registration of appraisal management companies (AMCs).  A registration carries a one-year expiration.  The bill establishes both requirements and prohibitions with respect to the conduct and activity of AMCs.  The bill establishes a specific process and time frame for the adjudication of complaints.   The registration of AMCs will significantly increase the workload of the agency, particularly the complaint caseload.  He advised that the Commission’s complaint committees might need to meet more frequently in order for the Commission to comply with stringent federal enforcement guidelines.
FY 2012 Appropriations

Mr. Loleas provided each member with the FY 2012 appropriations report and explained each of the major objects identified in the budget.

He explained that the prospective fee schedule to be set by the Commission must be established to produce funds to approximate the cost of maintaining the Commission. The calculations used in determining the fee schedule must consider reasonable collection from and distribution to each section of the program, which includes appraisers, home inspectors and appraisal management companies.  The Commission must set reasonable fees by regulation.  He advised that because of the Commission’s limited time frame to implement the law, he will request emergency status for the regulatory process, which will expedite the Commission’s ability to proceed. He explained that the Commission must carefully set the fees to support the operation of the program, and that at the end of the fiscal year, any unspent and unencumbered portion of the fund in excess of $100,000 will revert to the general fund of the state.  He cautioned that setting the base fees too low can be problematic because the Commission may not increase fees annually by more than 12.5%.  He reported that the current fees will remain in full force and effect until the fees are changed by the Commission.  

Amending the Name of the Commission
Commissioner Hauser recommended that the name of the Commission be changed to include or acknowledge appraisal management companies.  Mr. Loleas advised that given there is a sunset review evaluation being conducted, the legislative analysts might make that recommendation to the legislature.
Executive Session
Motion VI was made by Commissioner McAdams, seconded by Commissioner Smith and unanimously carried that the State Commission of Real Estate Appraisers and Home Inspectors go into executive session at 11:45 a.m., in the 2nd floor conference room, 500 N. Calvert Street, Baltimore, MD 21202.  The purpose of the meeting was to receive advice of counsel.  The meeting was permitted to be closed pursuant to State Government Article, Annotated Code of Maryland, §10-508(7). 

The Commission reconvened its regular meeting at 12:00 p.m.  Motion VII was made by Commissioner McAdams, seconded by Commissioner Rush, and unanimously carried that the Commission accept the decisions rendered in Executive Session.

Adjournment                  
There being no further business to discuss Motion VIII was made by Commissioner McAdams, seconded by Commissioner Grewell and unanimously carried that the meeting adjourn.  The meeting adjourned at 12:00 p.m.
_____
Approved without corrections

_____
Approved with corrections

______________________________________________             __________________

George Fair, Vice Chairperson
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